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describes the relationship between systematic risk and expected return
for assets, particularly stocks
a. CAPM b. PERT
¢ Sharpe ratio d. Treynor ratio

Bond P has a Rs.1,000 face value and provides an 8% interesl per annum. The
appropriate discount rate is 10%. What is the value of the perpetual bond?

a. Rs.800 b. Rs.1000

¢. Rs. 700 d. Rs.980

A preference share Rs. .100 par value each with a specified dividend of Rs. 8 per share.
The appropriate discount rate is 10%. What is the value of the preferred stock?

a. Rs.80 b. Rs.100

c. Rs.70 d. Rs.98

Which of the following is not a financial investment

a. Purchase of shares b. Purchase of bonds

¢. Purchase of car d. Purchase of debentures

Which of the following is a tax saving investment?

a. Fixed deposit b. Shares

¢. Recurring Deposit d. PPF

Primary and secondary markels

a. Compete with each others b. Complement each other
¢. Function independently d. Control each other.

Employment of funds with the aim of achieving additional income is known as____

a. Investment b. Speculation

c. Gambling d. Biting

The object of portfolio is to reduce ____ by diversification
a. Return b. Risk

¢. Uncertainty d. Percentage

2 risks cover the risk of market, interest rate risk and purchasing power risk,
a. Systematic b. Unsystemaiic risk
c. Financial d. Business

Risk due to internal environment of a firm or those affecting particular industry are
referred to as

a. Unsyslematic risk b. Systematic risk

¢. Normal risk d. Abnormal risk

To regulate the securities market and to protect the investor's interest _ has
been created by the Government of India.

a. SEBI b. RRB

¢. RBI d. SBI

Variance calculation and measuring the Standard deviation is one way of measuring
the SEm—

a. Risk b. Return
<. Speculation d. Gambling
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