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(PART A - Objective Type)

1. Choose the correct answer: 1x10=10

1,

8.

When shares are forfeited, the Share Capital Account is debited with the

(a) Nominal value of shares (b) Called-up value of shares

(c) Paid-up value of shares (d) Market value of shares

If the loss on reissue of shares is less than the amount forfeited, the surplus is transferred to
(a) Capital reserve (b) An asset

(b)Revenue reserve (d) None of these

On receiving the offer for right issue, the shareholders have the following options:
(a) Subscribe for shares offered (b) Sell the rights

(c) Ignore offer (d) All of these

Right shares are offered only to existing

(a) Debenture holders (b) Equity shareholders

(c) Preference shareholders (d) None of these

Debenture holders are

(a) The owners of the company (b) The vendors of the company

(c) Creditors of the company (d) The customers of the company

Debenture interest is paid

(a) at a predetermined fixed rate.

(b) at a variable rate.

(c) at a rate based on the net of the company.

(d) at a fixed rate to be determined by the Board of Directors according to situation.

Transfer to Debenture Redemption Reserve is not mandatory if the debentures are issued

for a maturity period of ................. months or less.
(a)6 (b) 12 (c) 18 (d) 24

Premium on issue of shares is shown on the liabilities side of the balance sheet under the

(a) Share capital (b) Reserves and Surplus
(c) Money received against share warrants (d) None of these




9. The Accounting Standard ........... deals with ‘Accounting for Amalgamation’.

(a) AS-11 (b) AS-12 (c) As-13 (d)As-14

10.In case debentures of Rs.10,000 are issued at par but repayable at a premium of 10%, the

premium payable will be debited to:

(a) Debenture Suspense Account.

(b) Premium on Redemption of Debentures Account.
(c) Loss on Issue of Debenture Account.

(d) None of these.

I1. State whether the following statements are true or false (Put s mark) 1x10=10

1. Itis necessary to cancel the discount on issue of shares account at the time of forfeiture of

shares which were issued at a discount. (True/False)

2-It is also possible that no entry may be made in respect of debentures issued as a collateral

security. (True/False)
. Redemption of debentures out of profit means redemption out of Capital Reserve.
(True/False)
. A private limited company cannot issue right shares. (True/False)
. Capital Redemption Reserve Account cannot be utilized for issuing partly paid up bonus
shares. (True/False)
. Buy back of shares means purchase of own equity and preference shares by a company.
(True/False)
. Revised Schedule VI does not contain the heading “miscellaneous Expenditure”.
(True/False)

8. Outstanding debenture interest shown under the head “Non-current Liabilities’.

(True/False)

daPooling of interest method is applied in case of amalgamation in the nature of merger.

(True/False)

10.Banking Companies are governed by the Banking Regulations Act, 1949. (True/False)
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